
	  

 

Create Your Legacy Today: Expert Tips for Tax-Free Gifting 

Gifting money to family members isn't just a nice way of creating a legacy, it is also an 
ideal way to avoid estate taxes for the donor and the recipient. As of 2016, the tax code 
allows each American to give away up to $5.45 million in gifts tax-free in his or her 
lifetime.  

The annual gift exclusion amount for individual donors remains at $14,000 for 2016. 
Thus, gifts not exceeding this amount per recipient per year do not count against the 
$5.45 million lifetime limit. 

The article “6 Ways to Give Family and Friends Financial Aid” offers several 
strategies for subsidizing relatives and, in some cases, friends without having to pay gift 
tax. For example: 

• Write a check for up to $14,000 – The simplest way to subsidize others is by 
using the annual exclusion, which allows you to give $14,000 in cash or other 
assets each year to each of as many individuals as you want. Spouses can 
combine their annual exclusions to give $28,000 to any person, tax-free. 
 

• Pay directly for medical, dental and tuition expenses – Without using your 
annual exclusion or dipping into the lifetime limit, you can pay for tuition, dental 
and medical expenses of anyone you want. In this case, you must make the 
payments directly to the providers of those services – you can’t just reimburse 
the person who you wish to benefit. 
 

• Fund college savings plans – One way to use a gift recipient’s portion of the 
annual exclusion is to put money in Section 529 education-savings plans. 
Establishing these plans for relatives could relieve siblings or children of the 
need to save for college at a time when they are overwhelmed with current 
expenses. You can set up a separate account for each family member whom 
you wish to benefit. 
 

• Offer rent-free living – You can let someone live in your house or buy a house 
and let them occupy it rent-free, as long as the fair market value of the rent 
comes within the annual exclusion. Remember, spouses can combine their 
annual exclusion amounts, if necessary, to make the gift work. 

• Employ family members and friends – Whether they provide childcare, 
manage real estate or keep the books, the compensation you provide must be 
reasonable – not more than you would pay a stranger for the same work.  

  



	  

	  
	  

• Lend and borrow money – Credit between family members requires the 
formalities of a bank loan, but the rate can be more favorable. If you lend money 
to family members, you must charge a minimum rate of interest set each month 
by the Treasury, called the applicable federal rate, to avoid potential gift tax and 
income tax consequences. That is less than family members would have to pay 
for a bank loan. 

 
Welcome to Williamsburg Landing 

Looking for a vibrant, engaging and fulfilling way of life? If so, you’ll find it at 
Williamsburg Landing. 

Nestled on 137 wooded acres along the serene banks of College Creek in Williamsburg, 
Va., Williamsburg Landing is the premier, not-for-profit Continuing Care Retirement 
Community (CCRC), serving Williamsburg and the surrounding areas since 1985. With 
one visit, you’ll understand what makes Williamsburg Landing so special. 

With a past rich in tradition and a future filled with promise, Williamsburg Landing is 
the perfect place to call home – for today and tomorrow. 

To learn more or schedule a tour, please contact us today! 


